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\We have audited the financial staternents of this local unit of government and rendered an opinien on financial statements prepared in
accordance with the Stataments of the Governmental Accounting Standards Board (GASB) and tha Uniform Reporting Format for
Financial Statements for Counties and Local Units of Government in Michigan by the Michigan Department of Treasury.

We affirm that:
1. We have complied with tha Bulietin for the Audits of Local Units of Government in Michigan as revised.
2. We are certified public accountants registered to practice in Michigan.

\We further affirm the following. "Yes" respenses have baen disclosed in the financial statements, including the notes, or in the report of
comments and recommendations

You must check the applicable box for each item below.

BYes E No 1. Certain compongnt units/funds/agencies of the local unit are excluded from the financial statements.

[ 1Yes E No 2. There are accumutated deficits in one or more of this unit's unreserved fund balances/retained eamings (P.A.
275 of 1880}

L__]‘r'es No 3. There are instances of non-compliance with the Uniform Accaunting and Budgeting Act {P.A. 2 of 1968, as
amended).

[]Yes E No 4. The local unit has viclated the conditions of either an order issued under the Municipal Finance Act or its
requirements, or an order issued under the Emergency Municipal Loan Act.

[]ves @ No 5. The local unit holds depositsinvestments which do not comply with statutery requirements. (P.A. 20 of 1543,
as amended [MCL 128.91], or P.A, 55 of 1882, as amended [MCL 38.1132]).

[]Yes No 6. The local unit has been delinquent in distributing tax revenues that were collected for another taxing unit.
The local unit has viclated the Constitutional requirement {Article 9, Section 24} 1o fund current year earned
DYes E No 7. pension benefits (normal costs) in the current year. if the plan is more than 100% funded and the overfunding

credits are more than the normal cost requirement, no contributions are due {paid during the year).

E]Yes E No 6. The local unit uses credit cards and has not adopted an applicable policy as requirad by P.A, 266 of 1295
(MCL 129.241), '

D Yes ' Mo ©. Thelocal unit has not adopted an investment policy as required by PL.A. 196 of 1947 (MCL 129.85).

] To Be Not
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The letter of comments and recommendations. /}(
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Comments and Recommertidations

We have auditcd (he basic financial statements and the individual fund financial statements of Bingham Township, Leclunau County. for
the year ended June 30, 2004 and have issued our report thereon, As part of our examination, we made a study and evaluation of the Township's
system of internal accounting conltrol to the extenl we considered necessary o evaluate the system as required by generally accepted audiling
stundards. The purpose of our study and evaluation was 1o determine the nature, timing and extent of the auditing procedures necessary for
cxpressing an opinion on the ‘Township’s financial stalements. Qur sludy and evaluation was more {imited than would be necessary to express an
opinion on the system of internal accounting control taken as a whole.

Our study and evaluation made for the limited purpose described above would not neeessarily disclose all material weaknesses in the
system. Accordingly, we do nul express an opnion on the system of internal control of Bingham Township taken as a whole. As a result of our
examination, we respectfully submit the following comments and recommendations.

Internal Control

Management is responsibie for establishing and maintaining a system of internal control. Internal control is a system of pulicies and
procedures designed to provide. among other things, reasonable assurance that ussets are safeguarded against unaulhorized use and disposition and
that financial reports arc uccurate. Same mimmum requircments of a sound system of internal control include numerically controlled receipts, timely
hank depusits, and monthly reconciliation ol ail bank accounts to general ledger balances.

The bank recanciliation process in whigh the Treasurer reconeiles her records of cash balunces to bank statements, was not salislctory. The
bank reconciliation that we were furnished as of June 30, 2004 contuined numerous uncleared items which we ultimately concluded were erroneous.
The general checking account balunce on the reconciliation was $74,414.70, and the umount that we ultimately determined was the reconciled
balance was a negative $12.006.29, The signiticant items that were determined to be incorrect in the recongiliation are as follows:

1) A deposit duted May 17, 2004 in the amount of $37,321.012 was supporied by a receipt in the Treasurer’s receipt book und was listed on the
June 30, 2004 reconciliation as a deposit in transit, i.e., not posted to the Township bunk account by the bank, The deposil still was not
posted hy the bunk as of September 30, 2004, and the cash was still in the tax investment account.

2) A deposit entered on May 17, 2004 amounting to $950.00 and a deposit dated May 31, 2004 amounting to $22.003.00 were listed as
deposits in transit in the bank reconciliatjon at June 30, 2004, However, they were posted by the bank on Junc 9, 2004, and they were not
actually deposits in trunsit at June 34, 2004,

3) A deposil in transit dated March 5, 2004 in the amount of $60.00 never was credited to the Township’s account by the bank. In addition,
another deposit in transit daled May 17, 2004 in the amount of $90.00 similarly was never credited to the bank account by the bank.

4) There were two transfers dated June 30, 2003 in the amount af $1.198.70 and $2,500.00. These amounts were determined o not be
uncleared items after such a signiticant period of time. These unclearcd iems were listed on the general checking and public improvernent
bank reconciliations at June 30, 2004,

3N Check number 1371, dated June 16, 2003, to Purchase Power in the amount of $350.00 was atill listed as outstanding vn the reconciliution.
While we were unable to determine whether the check ever cleared the bank. at this point it is stale dated, and the amount was added hack
to the cash balance.

Annually. after the tax levy is sctiled with the Counly Treasurer, the bulances in the Current Tax Accounts should be disbursed to the
General Fund. The is penerully done in March. At June 30, 2004, there was a balance in the Tax Checking and Tax Investiment Accounts ol
$8Y.794.12. While we were not able to determine what the entire balance represented, we were able to determine that the following items were still
on deposit in those accounls:

Tawnship 2003 current 1axes $ 57.321.10
Township 2003 delinquent taxes 3.724.31
Suttons Bay-Bingham I'irc 2003 delinquent taxes 11,442.84
Intercst earned July 1, 2003 (o June 30, 2004 1,226.14
Balance in accounts at June 30, 2003 12.584.79
Unidentified 2.494.94
Bulance in accounts § 8878412
4
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Comments and Recommendations

Internal Control {Continued}

The current taxes should have been transferred to the general fund around March 31, 2004, The delinguent tax transmittal from the County
Treasurcr was dated May 3, 2004 and was deposited on June 9, 2004. The delinguent taxes should have been transmitted to the general fund and 1o
the Fire and Rescue Unit on June 9, 2004, if not before. The bulance at lunc 30, 2003 should have been distributed before June 30, 2003, and the
Treasurer was told this in connection with last vear's audit, Finally, the earned inlerest during the year should have been distributed 10 the general
fund, and the unidentified balance shouid have been analyzed and distributed appropriately.

We indicated in the audit report for the year ended June 30, 2003 that the balance that existed at that date in the current tax accounts should
he reseurched and identified and appropriate action taken with respect to the balances. For example, part of the balance at June 30, 2003 could be
snremitted taxes 1o other laxing units such as the County, School Districts, and Fire and Rescue Department. In addition, a portion ol the balance
could be uverpayment by luxpayers which should be refunded to them. We were told by the Treasurer at the time of the audit for June 30, 2003 that
she would investigate the origin of the excesy funds and take appropriate action, This has not happened. As of Junc 30" all batances, with the
passible cxeeption of an imprest balance, should have heen distributed to the Townaship and/or other taxing units. We were able ta determine in
leoking at bunk statements that distributions ol the current and delingquent taxcs had not been made tu the Township from the current tax accounts.
However, the delinguent taxes were remitted to Suttons Bay-Bingham Fire in carly July 2004. As indicated abave, the Towaship currcnl luxes were
receipted to the general fund on May 17, 2004, but the cash has still not been transierred.

The Township checks dated May 17, 2004 did not appear to have been mailed oul promptly after the Township Board meeting. We found
that none of the checks cleared the Township’s bank account by the end of May and most began clearing the ‘Township’s account in June. There were
some vendors that added late payment fees to the May 31, 2004 statements mailed to the Township, In addition, 2 workmen's compensation premium
payment in the amount of $1,065.00 was not received timely by the insurance company, and when they contacted the Township Clerk about a lapse
in the insurance coverage, a second check was issugd on June 21, 2004. The first check did, in fact, cicar the bank in Junc resulting in duplicate
payment of the premium. The insurance company did return the overpuyment. Whatever the cause of delay in mailing the cheeks to the vendors, it
created a great deal of difficulty. Along the same line, there were approximately five checks dated September 30, 2003 which represented refund of
property tax overpayments, these cheeks did not clear the bank account unti! sometime in December 2003. Again, it appears that there is an issue
with Township checks reaching the payces limely.

Budects und Procedures

The budget adopted [ur the year was upproved by cost-center. Board minutes indicate that ¢xpenditures werc compared to budgeled
amounts periodically during the year. The Township has two separate governmental funds, the General Fund and the Public [mprovement Fund.
Budgets for hoth of these funds should be adapted cach year 1F funds ure transferred from the Public Improvement Fund fo the General T'und su that
the General Fund can write a check for 4 public improvement, that dishursement needs to be budgeted as a capilul outlay in the Public Improvement
Fund.
Generai Fund

The General Fund is presented on Schedule 1 of this report. Fund balance at June 30, 2004 wus $233,232.

Public Improvement Fund

This Fund is permitted by statute to 5¢t aside certain funds for public improvements. The Fund balance at June 30, 2004 was §99.816. One
Jisbursement for $30.000 for a fire tunker replacement was made during the year to Suttens Bay-Bingham Fire and Rescue.

General Fixed Asscts

Government Accounting Standards Board Statcment No. 34 requires that the Tawnship land. buildings, and equipment be recorded on the
statement of net assets and depreciated over the usetul lives of the assets. The Clerk prepared an inventory of thosc assets, and the list should be
continuully updated as new ussets are purchused and other asscls are disposed.

Property Tax “ollections

With the exception of the surpius cash discussed abave, (e collection process for the 2003 1ax levy appeared o be handled appropriately
by the Township Treasurer. LIeposiis appeared to have been made regularly. For the most part, it appeared that distributions were made fo other
taxing unirs in ageerdance with statulory requirements, but in some cascs it appeared that they may have been a few days late. In uddition, the
Treasurer shoutd consider maditying the spreadshect in which she accounts for transactions in the tax account to inctude columns fur distributions o
each taxing unit so thut the tatals can be used at the time she settles with the County Treasurcr. See Schedule 4 Lor the 2007 property tax levy.
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Conmments and Recommendations

Payroll Procgdures

Payroll tax returns appeared to have been properly filed und taxes paid during the year. Quarierly reports for 2003 were in agreement with
2003 Form W-3.

Insurance and Surery 3ond Coverage

Records reflect that the Township is insured through Municipal tinderwriters of Michigan and has such coverage as fire and extended

coverage, general liability, errors und omissions. and workmen’s compensation. Board minutes indicale coverage was revigwed during the audin vear.

The Clerk, Treasurer, and their deputies have surety bond coverage.
Investiments

Michigan State luw covering investments of surplus [unds of townships was changed in 1997. The Township adopted a written investment
policy in November 1998, There were no investments at June 30, 2004

Other Data

Interest bearing depository aceounts were used by the Township Treasurer. ‘This practice resulied in carned interest of $6,098 for the audit
yeur.

After completion of our audit, we will mail the necessary copies of cur report to the State Department of Treasury.

We again commend the Clerk and Treusurer for the condition of the Township records. W also appreciate the courtesy extended our tield
examiner in the conduct of this audit.

Your confidence is respected. Please contuct us if questions arise or assistance is needed.
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REPORT OF INDEPENDENT AUDITOR

To the Township Board
Bingham Township
Leetanau County
Leelunau, Michigan 49646

We have audited the basic financial statements of Bingham Township as of and for the year ended June 30, 2004, as listed in the Tabie of
Contents. These financial statcmegnts are the responsibility of the Township’s management. Qur responsibility is to express an opinion on these
financial statements based on our yudit.

We conducted our andit in accordance with auditing standards generally aceepicd in the United States of America. These standards require
thal we plan and perform the audit to obtuin reasonable assurance about whether the financial stalements are free of material misstatement. An audit
includes examining, on a test basis, cvidence supparting the mmounts and disclosures in the financiul statements. An audit also includes assessing the
accounting principles used and significant cslimates made by management, as well as evaluating the pverall financial stateinent presentation. We
belicve that our audit provides a reasonable basis for our opinion,

tn our opinion. the basic [inancial statements referred to above present fairly in ull material respects, the tinancial position of such funds of
Bingham Township at June 30, 2004, and the results of operations in conformity with accounting principles penerally accepted in the United States of
Arnerica.

Our audit was gonducted for the purpose of forming an opinion on the basic financial statcments taken as 2 whole, The schedules listed in
the ‘Table of Contents are presented for the purposes of additional analysis and arc nut a required part of the basic financial slutements of lngham
Township. Such infarmation hus been subjceted Lo the auditing pracedures applied in the audit of the basic {inancial statements and, in our opiniou. is
fairty presented in all material respects in relation to the basic financial statements taken as & whole.

The secompanying financial statements do not present a Management’s Discussion and Analysis, which would be an analysis of the
financial performunce for the year. The Governmental Accounting Standards Board has determined that this analysis is necessary to supplement,
although not required to be a part of, the pasic financial statements.

.-"'""'d . "
/I{fva {.{’( (C"/ ‘ﬂ <

TORIN & CO., P.C.
Certified Public Accountants
Movember 18, 2004

400 East Eighth Certified Public Accountants
Traverse Gity

Michigan 49686 8

231 9470151

231 047-1362 Fax
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Bingham Township
Statement of Met Assets

Tune 30, 2004
I’rimary Government
Governmental
Activities
And Total
Assels
Cash $ 287,014
Receivubles 61,243
Prepaid Insurance 7,715
Capital Assets
1.and 782.700
Other Capital Assets, Net of Depreciation 36,738
Total Capital Assets _ 839.458
T'otal Assets 1.195.432
Liahilities
Accounts Payable i} 2,926
Total Liabilitics 2826
MNet Assels
Invested in Capital Assets 839,438
Restricted for:
Public Improvements 99,816
Unrestricted 253232
Total Net Asscis S 1,192,506

See Accompanying Notes to Basic Iinancial Statements
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Functions/Programs
Gavernmental Activities:
Legislative
General Government
Public Safety
Recreation and Cullure
Totu! Governmental Activities
General Revenues:
Praperty Tuxes
Unrestricted [nvestment Earnings
Rents and Royalties
Miscellaneaus

Total General Revenucs

Change in Net Assets
Net Asscts — Beginning

Nel Assets — Ending

See Accompanying Notes to Basic Financial Statements

Tobin & Co.

Bingham Township
Statement of Activities
Junc 30, 2004

Procram Revenues

Operating
Charges For Grants and

_Expenses Services

Contrihutions

Net (Expense}

Revenue

$ 39,790 3 - % -
119.866 17,751 161,849
206,995 - -
37.024 - i -

b H73 R 1.7

W J)
J—

$ 161840

10

$ (39.790)
59,734
(206,995)
_(37.024)

23,753
1166733

e e T

$1,192.506



Assets
Cash in Bank
Taxes Receivable

Prepaid Insurance

Total Assets

liabilities and Fund Balances

Liabilities:
Accounis Payable

Tatal Liabilities

Fund Balances:
Unreserved

Total Fund Balances

Tota! Liabililies and Fund DBalances

Amoums reported for governmental
Capital assets used in goveramental activities are nol financlal

Net ussets of governmental activities,

See Accompanying Noles to Basic I'inancizl Statements

Tobin & Co.

Ringham Township
Palance Sheet
Governmental Funds
June 30, 2004

aclivities on the stalement of net assels are different because:

I"ublic
General Improvement Total

$ 187,198 £ 99816 $ 287.014
61.245 - 61,245
7,715 - 1,715
. 256,158 399816 § 355974
S 2.526 ) - b 2936
2,926 - 2,926
253,232 va2.816 _ 353048
233.232 99 816 353,048

$ . 256158 $_ 39816
resources and therefors are not reported in the tunds, 839.458

$ 119250

11
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Bingham Township
Statemnent of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds
For the Yeur Ended June 30, 2004

Mublic
General [mprovement Total

Revenues
Taxes $ 228407 b - % 228407
Iicenses and Permits 8.235 - 8.233
State Grants 161,849 - 161,849
Charges for Services 9,316 - 9516
Interest and Rents 2.344 4,304 {1,848
Other 14,513 - 14,513
Total 425.124 4,304 429428
Expenditures
Legisiative 39.790 - 39,790
(iencral Government 117,101 - 117,104
Puhlic Salety 206,993 - 206995
Recreation und Culture 37,024 - 37,024
Capital Outlay 12.963 30,000 42963
Total 413873 30.000 443 873
Excess Revenucs (Expenditures) and

Net Change in Fund Balances 11.251 (25.690) (14.445)
Fund Balance — Beginaing of Year 241,981 125,312
Fund Balunce - End of Year $ 253232 94

Goveramemal (unds report capital outlays as expenditures. However, in the statement of activities the cost of those assets
is allocated over their estimated useful lives and reported as depreciution expense. ‘I'his is the amount by which capital

outlays excecded depreciation in the current year. 40,198
Change in Net Assets of Governmental Activities. § 25733

See Accompanying Iotes 10 13asic Fiuuncial Statenments




Asgets
Cash

Total Assets

[Liabilitics
Undistributed Taxes and Interest
Total Liabilitics

Nel Assets

Sec Accumpanying MNotes to Basic Financial Statements

Tobin & Co.

Bingham Township
Statement of Fiduciary Net Assets
June 30. 2004

Agency
Funds

5 _H8794
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Bingham Township
Notes to Financial Statemcnis
June 30, 2004

NOTE § - SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entily

Bingham Township is a general law township located in Leelanau County. Populations as of the 2000 census was 2,425, and the
current state equalized and taxable values are $199,831,250 and $122.717,013, respectively.

The Township's basic financial statements include the accounts of all Township operations. The criteria lor including organizitions
within the Township’s reporting entity, as set forth in GASD No. 14, “The Financial Reporting Eneiry” includes oversight
responsibiiity, fiscal dependency and whether the financial statements would be misicading if data were not included.

Based on the above criteria, there arg no other organizations included in these financial statcments,

B3. DBasis of Pregsentation

‘the government-wide financial statements {lhe statement of net assets and the statement of changes in nel assets) report information
on afl of the activities of the Township. The cflect of intertund aclivity, within the governmental activitics colutng. has heen
removed from these statements.

The statement of uctivities demonstrales the degree to which the direct expenses of a given program are offset by program revenues.
Direct expenses are {hose that are clearly identifiable with u specific program. Program revenues inglude 1) charges to customers or
applicants who purchase, vse, ot dircctly benefit from goods, services, ot privileges provided by a given program and 2} operating
or capital grants and contributions that are restricted to meeting the operational or capital requiremems of a particular program.

Taxes and other items not properly included among program revenues are reported instead as general revenues.
Fund Financial Statements:

‘The Township segregales transactions related Lo certain functions or activities in sepurate funds in order to aid financial
management and to demonstrate legal compliance. These statements present each major fund as a separate ¢olumn on the fund
financial statements; all non-major funds, it any, ure aggregated and presented in a single cotumn.

Governmental funds are those funds through which most governmental [unctions typically are financed. The measurement focus of
governmental funds is on the SOUrCes. uses and batance of current financial resources. The Township has presented the following
governmental funds:

General Fund —This [und is used to aceount for ail financial transactions not acceunted for in another fund. including the general
operuting expenditures of the Township. Kevenues are derived primarily from properly taxes, state distribulions or grants, and other

intergovernmental revenues,

Specia) Revenue Funds - These funds are uscd o account for specilic governmental revenues {other than expendable trusts and
major cupital projects) requiring separate accounting because of fcgal er regulatory provisions or administrative action.

Fiduciary Funds

These funds are used to account tor ussets held in a trustee capacity or as un ugent for individuals, private organizations. other
governments, and/or other funds.
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Bingham Township
Nates to Financial Statements
June 30, 2004

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued}

C.

Measurement Focys/Basis of Accounting

Measurement tocus refers to what is being measured; busis of accounting refers to when revenues and expenditures are recognized
in the gecounts and reported in the financial statements. Busis of accounting relates to the timing of the measurement made,
regardless of the measurement focus applied.

The government-wide statements are reported using the economic resources measurement foous and the accrual basis of accounting.
The economic resQuUIces mMeasurement Foeus meuns all assets and liabilities (whether current or non-current) are included on the
statement of nel assets and the operating staiemenls present increases {revenues) and decreases (expenscs) in net total asscts. Under
the accrual hasis of uccounting, revenues are recognized when earned. Expenses are recognized at the time the lability is incurred,

Governmental tund and agency fund limancial statements are reported using the current financial resources measurement focus and
are necounted for using the modificd accrual basis of accounting. Under the medified acerual basis of nccounting, revenues are
recognized when susecptible to accrual; i.e., when they become both measurable und available. “Mcasurable™ means the mnount of
the transaction can he determined and “available™ means collectible within the current period or soon enough thereafier Lo be used
to pay liabilities of the current period. The Township considers property taxes as availuble if they are coliected within 6t} days after
year end. A one-year availability pericd is used for recognition of all other Governmental Fund revenues. Expenditures are recorded
when the related fund Liability is incurred. However, debt service expenditures, as well as expenditures related to compensated
absences. are recorded only when payment is due.

The revenue susceptible Lo accrual are properly taxes, feanchise fees, licenses, charges for service. interest income and
intergovernmental revenucs. All other governmeutal fund revenues are recognized when recetved.

Budects

The General Fund and Special Revenue Funds arc under formal budgetary control. Budgels shown in the reyuired supplementary
schedules for these Junds were prepared on @ basis not significantly different from the modified accrual basis used to reflect actual
results and canstst onty of those amounts contained in the formal budget approved and amended by the Township.

[0 e budy of the financial statemcnts angd the required supplementary schedules. the Township's uctunl and budgeted expenditures
for the budgetary funds have besn shown on a functional busis. The approved budgets for these funds were adopted to the uctivity or
cost center level.

Vor budgetary purposes appropriations lapsc al liscal year end.
Capital Assels

Capital assets, which includes property, plant. and cquipment, are rcported in the applicable governmental column in the
governmeni-wide financial statements. All eapital assels are valued at historical cost or estimated historical cost if actual historical
s not available. Denated assets arc vutued at their fair market value on the Jate donated. Repairs and maintenance ure recorded as
expenses. Renewals uud bettermants are capitatized. Interest is capitalized during the construction petiod on property, plant and
equiptnent.

Assels capitalized have un original cost of $1.000 or more and vver one year of useful life. Depreciution has been caleuluied an each
ctass of depreciahle property using the straight-line method. Estimated useful lives are as follows:

Duildings 25 years
3-1

Machinery and Equipment 0 years

15
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Bingham Township
Noles to Financial Statements
June 30, 2004

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F.

Property Tax Proceduras and Cyllections

Properties arc assessed as of December 31 and the refated property tuxes become a licn the following July | and/or December 1.
Real property taxes ure collected by the Township Treusurer through February 28 of cach year. As of March 1, uncollected real
property taxes arc returned delinquent Lo, and collected by, the County Treusurer. Personal property taxes remain the respongibility
of the Township Treasurer to collect. It is the policy of the Township to record the real property luxes in the year of levy.

During the collection period prior to March 1. the Township Treasurer makes distribution of the property tax eallections to the
various tuxing units (County, School Mistrict, ete.) as required by statute.

For the fiscal year the Township levied property luxes as fotlows:

Taxable Millape
SEV. Valug Rate

General Operating $199.231.250  $122,717,013 5000
Fire $199.831,250  §122,717.013 1.4578

Use of Estimates

The preparation of financial statements in conformity with generally acvepted accounting principles requires management 1o make
estimates and assumptions that aftect the reported amounts of assets and liabilities and disclosure of contingent assels and liahilities
at the date of the financial statements und the reported amounts of revenucs and expenses during Lhe reporting period. Actual results
could differ from those estimates.

NOTE 2- STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

A

B.

We noted no viokations of legal provisions and/ur contractual provisions of vatious agreements related to financial matters.
All funds had positive find balances at June 30, 2004,

Public Act 621 of 1978, Section 18, provides thata local unit shall not incur expenditures in exeess of the amount appropriated. ot
the year ended fune 30, 2004, two cost centers overexpended their budgets without formal Roard amendment,

NGTE 3- NEPOSITS WITH TINANCIAL INSTITULIONS

A,

lesal Provisions for Deposits and [nvestments

Act 20, Public Acts af 1943, as amended by Act 217, Public Acts of 1982, and Act 196, Public Acts of 1997, states that the
Township, by reselution. may authorize the Treasurer to invest surplus funds as tollows:

{1} In bonds and other direet gbligations of the United States or an ugency or instrumentality of the United States.
(2} In certilivates of deposit, savings accounts, depuosit accounts, or depository receipts of u bank which is a member of the Federal
Deposit [nsurance Corporation or a savings and loan association which is a member of the Federal Savings and Loan

Insurance Corporation or a credit union which is insured by the National Credir Union Adininistration, but ouly it the bank,
savings and Juan association, o7 credit union complies with subsection (2).
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NOTE 3 -

NOTE 4 -

NOTL 5 -

NOTE & -

Tobin & Co.

Bingham Towuship
Notes o Financial Statements
June 30, 2004

DLPOSITS WITH FINANCIAL INSTITUTIONS {Continyed)

A Leeal Provisions for Deposits and lovestments {Continued}

(3) Lo commercial paper rated at the time of purchase within the two highest classifications cstablished by not less than two
standard rating services and which matures not more than 270 days after dale of purchase.

{4) Repurchase agreements consisting of instruments defined in (1) above,
{5) In bankers’ seceptances of United States lanks.

(6) Obligations of the State of Michigan or any of its political subdivisions that at the time of purchase arc raled as investmernt
grade by nat less Lthan one standard rating service.

(7) [nmutual funds registered under the investment company Act of 1940 with the authority to purchase only investment vehicles
that are fegal for direct investment by local units of govemnment in Michigan.

B. Types of Deposits and Investments

The Township had $387,415 deposited with a \ocal financial institution at June 30, 2004 with a carrying value of $373,418.
Interpreting the FDIC insurance coverage of $100.000 of demand deposits and $100.000 of time depaosits per financial institution,
the Township had $272,188 of uninsured deposits at June 30, 2004,

CAPITAL ASSETS

Capital asscts ol governmental uctivities consisted of the following ai June 30,

2004 2003
Land £ 7RZ2TU0 $ 782,700
Buildings and Improvements 46.479 33516
Furniture and Equipment 40.624 10.62:

869,803 §26.840
Less Accumulated Depreciation (30.343} (27.580)

§ _§30458 §_ 799.260

INVENTORILS

Bingham Township dos not maintain a substantial inventory of supplies or materials. Purchases are normally made gs needed, and the
items are recarded as expenses when purchased.

PENSION PLAN
‘Thi Township bepan a delined contribution money purchase pension plan for Michigan Township employees under cuntract with
Manulife Financial. Listed below is a summary of the significant plan provisions adupted by Board Resolution in July 1976, and
amended im July 2002:
A Eligibility Requivements

| No minimum service requirement,

2. All Township employeces who are elected officials.
3.Five employees were eligible for the 2003-2004 plan year.
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NOTE & -

NOTE 7 -

NOTE 8 -

NOTE & -

NOTE 10-

Tobin & Co.

Bingham Township
Notes to Finaneial Statemcnts
June 30, 2004

PENSION IPLAN (Continued}

B. Contributions

i. Approximately 10% of annual compensation tunded 73% by the Township an an annual basis.
2.Compensation determined by the wages for the fiscal year is the annual rate of compensation in effect al the beginning of euch
plan year {Tuly 1}.
. Vesting

| Contributions are vested to the employee immediately upon guarly retirement, termination of scrvice, death, disabilily, or normal
retirement at 100%.

13, Plan Administration
1. The plan is administered by Manulife Financial During the year of uudit, the total ‘lownship contributions paid
for the plan year. July |, 2003 10 fune 30. 2004, were $4,500. Coverad puyroll was $52 95| out of a total Township payrodl
of $110,857 for the audit year.

PROPERTY TAX ADMINISTRATION FEES

The Township does not charge a property tax collection fee.

CONTINGEN'L LIABILITIES

As of June 30, 2004, there were no knuwn contingent liabilities.

RISK MANAGEMIENT

The Township is exposed to various risks of luss related to torts; theft of, damage (o, and destruction of assets: errors und ontissions;
injuries to employees: and natural disasters. During the audit year the Township addressed these risks (hrough the purchase of
commercial insurance through Municipal Underwritets of Michigun. There was no significant reduction of insurance coverage from
prior yeas not have the amounts of any settlements exceeded insurance coverage in any of the past three fiscal years.

COMPENSATED ABSENCES

The ‘Lownship provides no compensated ahsenees for its employves.
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Tobin & Co.

SUPPLEMENTAL DATA SECTION
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Statement of Revenues. Expenditures and Changes in Fund Balance —

Revenues

Taxgs:
Property Taxes
{.iccnses ad Permits:
Licenses
State Grants:
State Shared Revenues
Charges for Services:
Cemetery and Other
Interest and Rents:
[nterest
Rents
Other:
Refunds and Reimbursements
COther

Tuta! Revenues

Lixpendilures

legislative.

Township Board:
Salaries and Wages
Iringe Benefits
Irofessional Fees
Insurance
Dues
Travel
Education

Total
Total Legislative
General Government:
Township Supervisor:
Salaries and Wages
Fringe Dencfils
Tuotal
Electiuns:
Saluries and Wages
Fringe Benetits

Supplies

Total

Tobin & Co.

Bingham Township

Schedule 1

Budget and Actual Page 1
General Tund
For the Year Ended June 30, 2004
Variance
Budgetary Amounts Favorable
_ Originul Final _Actual {Lnfavorable)
$ 61336 $ 61,336 $ 228467 § 167131
8.0040 8.000 8235 235
165,000 165,000 161,849 (3,131
9611 gatl 9516 {93)
2,500 2.500 1.794 (706)
500 500 750 250
- - 4.827 4.827
7600 _7.600 9.686 2.086
2354.547 254,347 425124 170,577
- - 13,016 -
- - 1,026 -
- - 9,742 -
- - %233 -
- - 7.110 -
- . 415 -
) = 248 -
48992 43.802 39,790 9,012
48,992 48,802 39,790 9.012
- - 12,252 -
- - 1.835 -
14.107 14.107 14,107 -
- - 2,723 -
- - 134 -
- - 2.620 _ -
4.984 5.4%4 3.477 1

The Notes to the Rasic Financial Statements are an integral part of this statement.
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Tobin & Co.

Bingham Township Schedule 1
S{utement of Revenues, lixpenditures and Changes in lund Balance — Budget and Actual Papge 2
General Fund
For the Year Ended June 30, 2004

Variahce
Budgectary Amounts Favorable
Qriginal Final __Actual {Unfavorable)
Expenditures (Continued)
General Government {Continucd):
ASHeSs0r:
Salaries - - 19,562 -
Fringe Benefits - - 962 -
Supplies - - 2,035 -
Travel - - . 86 . -
Total 22 874 23,294 22.643 649
Clerk:
Salaries - - 20,655 -
Sularies - Deputy - - 441 -
Fringe Benefits - - . 3.063 . -
Total 24718 24.718 24,209 . 509
Roard of Review:
Salaries - - 1,043 -
Fringe Denetits - - 51 -
Total o5y . L1a 1096 . 43
Treasurer:
Suluries - - 21.308 -
Salaries — Deputy - - 373 -
Fringe Benefits - - 3195 -
Supplies - — — 1,788 -
Total 27.203 27283 26,866 417
Township Hal! and Grounds: .
Supplies and Postage - - 5.002 -
Printing and Publishing - - 4,537 -
Telephone - - 2,261 -
Public Litilitics - - 3,69 -
Maintenance - - 31,397 -
Other - - 239 -
Total 21310 21310 19127 2. 183
Roard of Appeals:
Salaries - - 470 -
I'ringe Benetits - - 23 -
Total 1173 1173 493 620

The Notes to the Basic Financial Statements are an integral part ol this statement.




Expenditurgs (Continued)

Tobin & Co.

General Government {Continucd}:

Cemetery:
Salarics
Fringe Benchils
Diher

Total
Total General Government
Public Safety:
Fire:
Contractual Seryvices
Total
Planning end Zoning:
Salaries
I'ringe Benetits
Professional
Total
Tolu} Public Satety
Recrecution and Culture:
Parks.
Mainlenance
Renials
Programs

Total

Library:
Contracted Scrvives

Total

‘lotal Recreation and Culture

Bingham Township Schedule 1
Statement of Kevenues, Expenditures and Changes in Fund Balance - Budgel and Acwal Page 3
General Fund
For the Ycar Ended June 30, 2004

Variance

_ Dudpelary Amounts Favorable

_ Oyiginal Final Actual {Unlayorable)

- - 2,200 -

- - 108 -

- - 1173 -

3.008 3.008 3081 (73)

120,428 121,518 117,401 4.417

- - _189.640 -

. 28.500 28,300 189,640 {161.140)

- - 13.631 -

- - 670 .

- - 3.054 _ -

24,620 24,620 _ 17335 7.203

) 33.120 53,120 206,995 {153.873)

. - 338 -

- - 1,246 -

= - 1,500 B -

4.300 3.800 3.084 _ 716

- - 33.944 -

_ 33940 33,940 33.940 -

38.240 37.740 37.024 716

The Notes Lo the Basic Financia! Statements are an inlegral part of this stulement.
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Tobin & Co.

Itingham Township Schedule 1
Statement of Revenues. Expenditures and Changes in Fund Halance — Budget and Actual Page 4
General Fund
For the Year Ended June 30, 2004

Yariance
Budgetary Amounts Fuvorable
Original Final Actupl {(Unlayorable)

Expenditures (Continued)
Capital Qutlay 36,000 36.000 12,963 __..23.037
Tatal Fxpenditures . 296,780 297.180 413,873 (116.693)
Excess Revenues (Expenditures) S {42233y & (42.633) 11,251 § 53834
Fund Balance — Reginning of Year 241,981
Fund Bulance - End of Year $ 253.232

The Notes (o the Basic Financial Statements are an integral part ol this statement.




Tobin & (0.

Binghum Township

Schedule 2

Statement of Revenues, Expenditures and Changes in Fund Italance — Budget and Actual

Kevenues

Interest Earned

Total

Expenditures

Capital Outlay

Total

Iixcess Revenues (Expenditures)
Fund Ralance — Beginning of Year
Fund Balance — End of Year

{1) Budgeted from TF'und Balance

Public Improvement Fund
For the Year I'nded June 30, 2004

Yauriance

Budeetary_ Amounts [Favorable
Original Final __ Actual {Untavorable)

£ - b - 8. _ 4304 $ 4.504

- - 4,304 4,304

30,000 30,000 30000  _ -

30,000 30,060 30,000 -

H $_ (30,0001 § (30,000

The Notes to the L3asic Financial Statements arc an integral part of this statement,
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(25696) & 4304

125.51

2% ]

$_ 99816



Tobin & Co.

Bingham Township Schedule 3
Statement of Changes in Assets and Liubilities
Current Tax Collection Fund
For the Year Ended June 30, 2004

Batance Balance

Gy Addilions Deductions &/30/04
AssCts
Cash $ 12772 § 3.071.786 £ 2,995 764 £ _RR7Y4
Total Assets b 12,772 § 31071786 $.2.995.764 £ 88794
Liubilities
Undistribuled Taxes and Interest $ 12,772 % _3.071.786 $2.995 764 § 88794
Total Liabilities g 13772 £ 3.071.786 $.2.995.764 5 BRT94

The Notes to the Basic Financial Statements are an integral part of this statement.
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County

County Road Tax

County Nenior

County RATA

Schaol District — Suttons Bay
Intermediate Schoal District
State Education

Township - General

- Fire
Total
State Equalized Value S199.831,250
Taxable Value 122,717,613
Percent of Levy Collected 93.75%

Bingham Township
2003 Property Tax Levy und Collections
For the Year Ended June 30, 2004

Tobin & Co.

The Notes to the Basic Financial Statements are an integral part of this statement.
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Schedule 4

Millage Adjusted Returned
Hate Levy Cullected Drelinguent
39648 % 486,339 434,590 $ 31949
0.4859 59619 55,704 3.915
0.2672 32,780 30.628 2,152
0.3500 42,941 40,122 2819
23.6837 1,411,324 1.312.893 98,431
2.9929 367,270 349,149 18.121
5.0000 613,581 383,306 30,275
0.3000 61,350 37,321 4,039
1. 4578 [ 7R BR7 167,140 11.747
5.3.25420] $3.050.853 & 203438




